Restrictions Add to Problem, Kiwanis Hears

‘
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Landlords Profit While South Side Goes to Pot

Peoria’s near south side is ‘‘go-
ing to pot” to the detriment of
everybody exeept the slum land-
lord, a Peorian told the Kiwanis
Club Wednesday.

By r o n DeHaan, chairman of
the education committee of the
Peoria Council on Human Rela-
tions, said at a meeting in the
Jefferson Hotel:

“IT OUGHT to be evident to
anybody who cares to look that
the near south side of Peoria is
going to pot.”

But slum landlords. he said,
are able to make a gross yearly
inconie of §1,680 on a typical $7.-
000 investment by renting run.
down houses to Negroes, who
can’t live anywlere else.

Negroes, he said, are becom-
ing more and niore concentrat-
ed in the area, which is bonnded
by Seventh avenue, MacArthur
higliway, Monson street, and the
Illinois river. In 1930 the area
was half Negro and half white;
now it is three-fourths Negro.

DeHaan said he agreed with
a Journal Star survey of last
sumimer which found that the
most dilapidated houses are not

a product of Negro ownership,
but of absentee ownership.

“There seems to be no sig-
niflcant difference hetween Ne:
gro and white housing in (the)
area,” he sald. “The great
difference seems to lie more
in whether a piece of property
is occupied by its owner, or
occupied by a renter.

“The owner-occupled proper:
ties are substantially and
clearly better than the rental
properties. Occupant’'s color
does not seem to make much
dlfference.”

DeHaan. who is manager of
public affairs for Caterpillar
Tractor Co., said it was unfor-
tunate that more and more
dweliings on the near south side
lare becoming renter occupied.
‘He said:

“The basic reason for this is
that the Negro is restricted as to
wiiere he can live, and as Is al-
ways the case when the ‘free
market’ isn’t free, curious
things happen.

“Let’s consider an example
of a near south side house being
considered for purchase by a
Negro. Let's also assume he
and all othier Negro prospects
Ibelieve it to be a bad buy. In
{the normal course of events,
this would drive the price down.

“But the Negro. by and large.
can’t live anywhere else; so if
lie won't buy, he must at least
rent in the sanie area . . . may-:
be the same house, or one like
it.

“This. in turn, tends to make
properties on the near sonth
side an “attractive” proposi-
tion — not to the home owner.
but to the slum landiord.

“So we have a situation where
there iay be, say, a ramshackle,
two-story lionie on a 23-foot
lot. By rights it perhaps ought
to be torn down. Instead it car-
ries a price tag of $6,000 or
$7,000. Even at that. it might
be an ‘attractive’ buy. Two
Negro families can be crammed
into it: assuming a rent of $70
each per mounth, there is a
gross yearly income of §1,680
on a $7,000 investment.

“As you can see. this is a
vicious circle. The fact that the
shack is an ‘attractive’ invest.
ment tends to drive the price
up, not down. This means the
Negro, who is forced to live in
it because he cannot live any:
where else, is even less in-
clined to buy it. He thinks not
only in terms of just rentiny
. . . he thinks of renting for as
short a term as possible. Un:
der such circumstances, neither
he nor any other person is going
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